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A.REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALRR: Cobra Trading, Inc. EEIGIALURRONLL

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) RfÃÏÒ.

4600 Hedgeoxe Psoad.Suite300
(No. ud Suecti

Plano TX 25024
(City I (Statel (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSONTO CONTACT IN REGARD TO THIS REPORT
Chadd Hessing 972-491-7999

Area Code - Telephone Numberi

B.ACCOUNTANT IDENTIFICATION

INUEVENLJENl PUl$LIC ACCOUNTANT vchose opinion is contairled irl this Keport'

CE&Co.1 l P
(Name - if andtwdual. stare last, first, middle rwme?

8750 N. Central Expwv., Ste. 300 Dallas TX 75231
(Address) (City) (Sime) (2ip Code)

CHECK ONE:

Certified Public Accountant

Public Accountant

Accountant not resident in United States or any of its passessions.

FOR OFFICIAL USE ONLY

*Claims frir exemptionfrom the requirement that the ammal report be carered by the opmion ofan indepemiem public accormtant
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OATH OR AFFERMATION

I, Chadd Hessinq , swear (or afrmi that, to the best of

my knowledge and belief the accompanying financial ststement and supporting schedulespertaining to the firm of
Cobra Trading, Inc. , as

of 12/31 ,20_jå__, are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

darsified solely as that of a cu:a:m:er, except as follows:

Title

Notary Publi

s report ** contains (check al applicable boxe:g: BRITTANYM YEAMANS
(a) Facing Page. My Commission Expires
(60 Statement of Financial Condition. August 7, 2016
(c) Statement of income (Loss I

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders~ Equity or Partners or Sole Proprietorf Capital.
(O Statement of Changes in Uabdiles Subordinated to Claims of Creditors.

(g) Computation of Net Canital

(h) Coreputation lor Determination of Reserve Requiserrents Pursuant to Rule L5c3-3.
(il hiformation Relating to the Passession or Control Requirements Under Rule 15c3-3

(j) A Reconciliation, including appropria:e e:<pbmatam of the Computation of Net Capital Under Rule 1303-l and the
Computation far Deternunation of:he Resme Requirements Under Exhibit A of Rule lic3-3.

C (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methodsof
consolidation, N!A

(Il An Oath or Affirmatiore

(m) A copy of the SIPC Supplemental Report

in) A report describing any material inadequae es found to exist er found to have existed sinec the date ofthe previougaudit

**For comiuuma gjernijidenital treannent of certain portums of this fiHng see section 24R / Ja-Sterm.



ACCOUNTANTS
- CONSULTANTS

REPORTOFINDEPENDENTREGISTEREDPUBLICACCOUNTINGFIRM

TotheBoardof DirectorsandStockholderof

CobraTrading,Inc.

We have audited the accompanyingstatementof financial conditionof Cobra Trading, Inc. (the "Company")as of
December31, 2014, and the related statementsof income, changes in stockholder'sequity, changes in liabilities
subordinatedto claimsof generalcreditorsandcash flowsfor the year then ended. Thesefinancialstatementsare the
responsibilityof the Company'smanagement.Our responsibilityis to expressan opinionon these financialstatements
basedonouraudit.

We conductedour audit in accordancewith the standardsof the Public CompanyAccountingOversightBoard (United
States). Thosestandardsrequirethat we planand performthe auditto obtain reasonableassuranceaboutwhetherthe
financialstatementsarefreeof materialmisstatement.An audit inciudesexamining,ona test basis,evidencesupporting
the amountsanddisclosuresin the financialstatements.Anauditalso includesassessingthe accountingprinciplesused
and significantestimatesmade by management,as well as evaluatingthe overall financialstatementpresentation. We
believethatour auditprovidesa reasonablebasisfor ouropinion.

In our opinion,the financialstatementsreferredto above presentfairly, in all materialrespects,the financialpositionof
CobraTrading,Inc.as of December31,2014,and theresultsof itsoperationsand its cashflowsfor theyearthen endedin
conformitywithaccountingprinciplesgenerallyacceptedinthe UnitedStatesof America.

The supplementaryinformationcontainedin SchedulesI, || and Ill (the"SupplementalInformation")hasbeensubjectedto
audit proceduresperformedin conjunctionwith the auditof the Company'sfinancialstatements. Thecomputationof net
capital and computationof reserve requirementsand informationrelating to possessionof control requirementsare
supplementaryinformationrequiredby Rule 17a-5 underthe SecuritiesExchangeAct of 1934. The computationof the
minimumcapital requirementsare supplementaryinformationrequiredby regulationsof the CommodityFuturesTrading
Commission. The NFA supplementalschedule-lB is supplementaryinformationrequiredby the rules of the National
FuturesAssociation. The SupplementalInformationis the responsibilityof the Company'smanagement. Our audit
proceduresincludeddeterminingwhether the SupplementalInformationreconcilesto the financial statementsor the
underlyingaccountingandother records,as applicableandperformingproceduresto testthe completenessandaccuracy
of the informationpresentedin the Supplementalinformation. In formingour opiniononthe SupplementalInformation,we
evaluatedwhetherthe SupplementalInformation,includingits form andcontentis presentedinconformitywith 17 C.F.R.
§240.17a-5and Regulation1.17of the CommodityExchangeAct. In our opinion,the SupplementalInformationis fairly
stated,inall materialrespects,in relationto thefinancialstatementsasa whole.

CF& Co.,L.L.P.
Dallas,Texas
February26,2015

l-MN|Mill
8750 N. CentralExpressway 972.387.4300 CPAmericainternational, inalliancewith CroweHorwathInternational

Suite300 800.834.8586 Member: The InternationalAccountingGroup
Dallas,TX75231-6464 972,960.2810 fax WorldServicesGroup



COBRATRADING,INC.
Statementof FinancialCondition

December31, 2014

ASSETS

Cashandcashequivalents $ 273,978
Clearingdepositwithbroker-dealer 685,040
Receivablefrombroker-dealer 137,144
Property,equipmentandleaseholdimprovements,netof accumulated

depreciationof $51,590 32,625
OtherAssets 30,716

$ 1,159,503

LIABILITIESANDSTOCKHOLDER'SEQUITY

Liabilities:
Accountspayableandaccruedexpenses $ 861,938

861,938

Stockholder'sequity:
Commonstock,noparvalue,100,000sharesauthorized,

1,000sharesissuedandoutstanding 96,250
Retainedearnings 201,315

Totalstockholder'sequity 297,565

$ 1,159,503

Theaccompanyingnotesareanintegralpartofthese financialstatements.



COBRATRADING,INC.
Statementof Income

FortheYearEnded December31,2014

Revenues:
Commissions $ 2,569,472
Interestincome 339
Feeincome 6,949,095
Miscellaneousincome 152

TotalIncome 9,519,058

Expenses:
Employeecompensationandbenefits 1,036,257
Brokerageandclearance fees 7,979,318
Communications 35,830
Occupancyandequipmentcosts 65,045
Promotionalcosts 2,234
Interest 348
Regulatoryfeesandexpenses 178,520
Otherexpenses 208,683

Totaloperatingexpenses 9,506,235

Netincome(loss)beforeincometaxes 12,823

Provision<benefit>for incometaxes (337)

NetIncome $ 13,160

Theaccompanyingnotesarean integralpartof thesefinancialstatements.



COBRATRADING,INC.
Statementof Changes in Stockholder'sEauity

FortheYearEndedDecember31,2014

Common Retained
Shares Stock Earnings Total

Balanceat
December31,2013 1,000 $ 96,250 $ 238,155 $ 334,405

Netincome 13,160 13,160

Distributions (50,000) (50,000)

Balanceat
December31,2014 1,000 $ 96,250 $ 201,315 $ 297,565

Theaccompanyingnotesareanintegralpartof these financialstatements.



COBRATRADING,INC.
Statementof Changes inLiabilitiesSubordinated

to ClaimsofGeneralCreditors
FortheYearEndedDecember31,2014

Balancesat December31,2013 $ -

Increases

Decreases

Balancesat December31,2014 $ -

The accompanyingnotesarean integralpartofthesefinancialstatements.



COBRATRADING,INC.
Statementof CashFlows

FortheYearEndedDecember31,2014

CashFlowsfrom OperatingActivities
Net income(loss) $ 13,160
Adjustmentsto reconcilenetincome(loss)to net

cash provided(used)by operatingactivities:
Depreciation 5,832

Changeinoperatingassetsandliabilities:
Increaseinclearingdepositwithbroker-dealer (549,549)
Decreasein receivablefrombroker-dealer 272,911
increase inother assets (19,142)
Increaseinaccountspayableandaccruedexpenses 500,122

Netcashprovided(used)byoperatingactivities 223,334

CashFlowsfrom investingActivities
Purchasesof furnitureandequipment (23,148)

Netcashprovided(used)by investingactivities (23,148)

CashFlowsfrom FinancingActivities
Distributions (50,000)

Netcashprovided(used)by financingactivities (50,000)

Netincrease(decrease)incashandcashequivalents 150,186

Cashandcashequivalentsatbeginningofyear 123,792

Cashandcashequivalentsatendofyear $ 273,978

Supplementaldisclosures
Cashpaidfor:

Incometaxes $ --

Interest $ 348

Theaccompanyingnotesareanintegralpartof thesefinancialstatements.



COBRATRADING,INC.
Notesto FinancialStatements

December31, 2014

Note1 - OrqanizationandNatureof Business

CobraTrading,Inc. (the"Company")wasorganizedin June,2004. The Companybecamea broker/dealerin
securitiesregisteredwiththeSecuritiesandExchangeCommission("SEC")effectiveDecember17,2004,andis
a memberof the FinancialIndustryRegulatoryAuthority("FINRA")andtheNationalFuturesAssociation("NFA").
The Companyoperatesundertheexemptionprovisionsof SECRule15c3-3(k)(2)(ii)whichprovidethatall funds
andsecuritiesbelongingtotheCompany'scustomersbehandledbya clearingbroker-dealer.

The Company's customers are primarilyindividuals trading securitiesthrough the Company'sonline portal.

CashandCashEquivalents

TheCompanytreatsmoneymarketmutualfundsandallhighlyliquiddebtinstrumentswithoriginalmaturitiesof
threemonthsor lessas cashequivalentsforpurposesof thestatementof cashflows.

Propertyand Equipment

Propertyandequipmentarestatedat cost. Depreciationonofficeequipmentandfurniture is computedusingthe
straightlinemethodoverusefullivesofthreeto sevenyears.

ManagementEstimates

Thepreparationof financialstatementsinconformitywithaccountingprinciplesgenerallyacceptedin theUnited
Statesof Americarequiresmanagementto makeestimatesandassumptionsthataffectthe reportedamountsof
assetsand liabilitiesanddisclosureof contingentassetsandliabilitiesat the dateofthe financialstatementsand
the reportedamountsof revenuesand expensesduring the period. Actual resultscould differ from those
estimates.

RevenueRecognition

Commissionsarerecordedonthetradedatebasis. Feeincomeis reflectedin theperiodservicesareperformed.

AdvertisingCosts

All nondirect-responseadvertisingcostsare expensedas incurred. Advertisingcostswere$2,234for the year
endedDecember31,2014.

Note2 - DepositswithandReceivablefromClearinqBroker-Dealer

Depositswith clearingbroker-dealer includecash requiredto be maintainedat the clearingbroker-dealer for
clearingand tradingactivities. Receivablefromclearingbroker-dealer is comprisedof commissions. Such
amountsarenormallycollectedbetweenfiveandthirty-fívedaysaftermonthend.



COBRATRADING,INC.
Notesto FinancialStatements(Continued)

December31, 2014

Note3 - NetCapitalRequirements

Pursuantto thenetcapitalprovisionsof Rule15c3-1of theSecuritiesandExchangeActof 1934,a minimumnet
capitalrequirementmustbe maintained,as definedundersuchprovisions.Netcapitalandtherelatednetcapital
ratiomayfluctuateona dailybasis.

Therewerenomaterialinadequaciesin thecomputationof the ratioof aggregateindebtednessto netcapitalat
December31,2014andtheproceduresfollowedinmakingtheperiodiccomputationsrequired.At December31,
2014,theCompanyhadnetcapitalof$234,224andnetcapitalrequirementsof $57,463.Theratioofaggregate
indebtedness to net capitalwas3.68 to 1 at December 31,2014. The Securities andExchange Commission
permitsa rationofnogreaterthan15to 1.

Note4 - Possessionor ControlRequirements

TheCompanydoesnothaveanypossessionorcontrolof customersfundsorsecurities.TheCompanyfollows
theexceptionsof Rule 15c3-3(k)(2)(ii)by promptlytransmittingallcustomerfundsandsecuritiesto the clearing
brokerwhocarriesthecustomeraccounts.

Note5- FederalIncomeTaxes

The Company,with consentof its stockholder,has electedunder the InternalRevenueCode to be an S
corporation. In lieu of corporationincometaxes, the stockhoidersof an S corporationare taxed on their
proportionateshareoftheCompany'staxableincome.Therefore,no provisionor liabilityfor federalincometaxes
hasbeenincludedinthesefinancialstatements.

TheCompanyfiles incometax returnsin the USfederaljurisdictionandin variousstateand localjurisdictions.
TheCompany'sfederal incometaxreturnsforall tax yearsendedonorafterDecember31,2010,remainsubject
to examinationby theInternalRevenueService.TheCompany'sstateand localincometax returnsare subject
to examinationbythe respectivestateand localauthoritiesovervariousstatutesof ilmitation,mostrangingfrom
three to five yearsfromthe date of filing. Any interestor penaltiesassociatedwith incometaxes wouldbe
includedas a componentof incometaxexpensein theperiodinwhichtheassessmentarises.

Note6 - CommitmentsandContingencies

The Companyis requiredto indemnifyits clearingbroker-dealers if a customerfails to settle a securities
transaction,accordingto itsclearingagreement.Managementwasneitheraware,norhadit beennotifiedof any
potentialindemnificationlossat December31,2014.

TheCompanyis involvedin a disputewithoneof its clearingbrokersin the amountof approximately$250,000
whicharoseattheendof 2014.TheCompanyhasnotreflectedthedisputedamountandis vigorouslydisputing
thecharge. ManagementfeelsthatthematterwillberesolvedwithnoliabilitytotheCompany.

Note7 - CreditRisk

At December31,2014,andat varioustimesthroughouttheyear,theCompanymayhavehadcashbalancesin
excess of federally insured limits.



COBRATRADING,INC.
Notesto FinancialStatements(Continued)

December31, 2014

Note8 - Property,EquipmentandLeaseholdimprovements

At December31,2014,theCompanyhadthefollowingproperty,equipmentandleaseholdimprovements:

Leaseholdimprovements $ 3,590
Computerequipment 36,455
Officefurniture,fixtures andequipment 44,170

84,215

Less:accumulateddepreciation 51,590

$ 32.625

Depreciationexpenseduring2014was$5,832andis includedinoccupancyandequipmentexpense.

Note9 - OperatingLease

TheCompanyleasesofficespaceundera leaseexpiringDecember 31,2019. TheCompany'sminimumlease
commitmentunderthe leaseisasfollows:

YearEnding
December31

2015 $ 46,654
2016 40,302
2017 42,541
2018 42,541
2019 42,541

$ 214,579

The Companyincurredrent expense of $48,906during 2014 and is includedin occupancyandequipment
expense.



Supplemental Informadon Pursuant to Rule 17a-5

of the Securides Exchange Aetof 1934,asof

December31,2014



Schedule I

COBRATRADING,INC.
Computationof NetCapitalUnderRule 15c3-1
of theSecuritiesandExchangeCommission

Asof December 31,2014

Computationof NetCapital
Totalownershipequityqualifiedfornetcapital $ 297,565
Deductionsand/orcharges

Non-allowableassets:
Property&Equipment $ 32,625
Otherassets 30,716 63,341

Netcapitalbeforehaircutsonsecuritiespositions 234,224

Haircutsonsecurities (computed,whereapplicable,
pursuantto Rule15c3-1(f)):

Netcapital $ 234,224

AggregateIndebtedness
Itemsincludedinstatementof financialcondition

Accountspayableandaccruedexpenses $ 861,938

Totalaggregate indebtedness $ 861,938



ScheduleI (continued)

COBRATRADING,INC.
Computationof NetCapitalUnderRule15c3-1
of theSecuritiesandExchangeCommission

Asof December31, 2014

Computationof BasicNetCapitalRequirement

Minimumnetcapitalrequired(62/3%oftotal $ 57,463
aggregateindebtedness)

Minimumdollarnetcapitalrequirementof $ 5,000
reportingbrokerordealer

Minimumnetcapitalrequirement(greaterof two $ 57,463
minimumrequirementamounts)

Netcapitalinexcessof minimumrequired $ 176,761

Netcapitallessgreaterof 10%of aggregateindebtednessor120%of minimumnetcapitai $ 148,030

Ratio:Aggregateindebtednessto netcapital 3.68 to 1

ReconciliationwithCompany'sComputation

Therewere no materialdifferencesin thecomputationof netcapitalunderRule15c3-1fromthe
Company'scomputation.



Scheduleil

COBRATRADiNG,INC.
ComputationforDeterminationof ReserveRequirementsUnder

Rule15c3-3oftheSecuritiesandExchangeCommission
AsofDecember31, 2014

ExemptiveProvisions

TheCompanyhasclaimedanexemptionfromRule15c-3-3 underSection(k)(2)(ii),inwhichallcustomertransactions
arecleared throughanotherbroker-dealerona fully disclosedbasis.

Clearingfirm: WedbushSecurities;InteractiveBrokers



ACCOUNTANTS
CONSULTANTS

REPORTOF INDEPENDENTREGISTEREDPUBLICACCOUNTINGFIRM
ON MANAGEMENT'SEXEMPTIONREPORT

To the Boardof DirectorsandStockholderof

CobraTrading,Inc.

We havereviewedmanagement'sstatements,includedin theaccompanyingexemptionreport,inwhich (a) CobraTrading,
Inc.(the "Company")identifiedthe followingprovisionsof 17 C.F.R.§ 15c3-3(k) under which the Companyclaimedan
exemptionfrom 17 C.F.R § 240.15c3-3: (k)(2)(ii) (the "exemptionprovisions")and (b) the Companystated that the
Companymetthe identifiedexemptionprovisionsthroughoutthe periodfromJune1, 2014to December31,2014without
exception.The Company'smanagementis responsibleforcompliancewiththe exemptionprovisionsand its statements.

Our reviewwas conductedinaccordancewith the standardsof the PublicCompanyAccountingOversightBoard(United
States)and, accordingly,included inquiries and other requiredproceduresto obtain evidence about the Company's
compliancewith the exemptionprovisions. A reviewis substantiallyless in scope than an examination,the objectiveof
whichistheexpressionofanopiniononmanagement'sstatements.Accordingly,wedo notexpresssuchan opinion.

Basedon our review,we are not awareof any materialmodificationsthat should be madeto management'sstatements
referredto abovefor them to be fairly stated, inall materialrespects,basedon the provisionsset forth in paragraph(k)
(2)(ii)of Rule15c3-3 undertheSecuritiesExchangeAct of 1934.

CF& Co.,L.L.P.
Dallas,Texas
February26,2015

IEEl-W
8750 N. CentralExpressway 972.387.4300 CPAmericaInternational,in alliancewith CroweHorwathInternational

Suite 300 800.834.8586 Member: TheInternationalAccountingGroup
Dallas,TX75231-6464 972.960.2810 fax WorldServicesGroup



o COORA
TRADING

EXEMPTION REPORT

DECEMBER 31, 2014

Comes now the firm and makes the fblowing statements that we believe are true and accurate to
the best of our knowledge and belief:

1 The Erm is exempt from the provisions of §240.15c3-3(k)(2)(ii),

2. The firm met the identided exemption provisions in §240.15c3-3(k)(2)(ii) from Ame 1,
2014 to December31, 20!|4, without excepnan.

Chadd Hessing
President

CobraTrading.ine. P972.491.7999F972A9L3111info@cobratradinicom

4800HedgeseRoad,Suite300Plano,TX75024 we.cobratrading.com



INDEPENDENT ACCOUNTANT'S REPORT ON APPLYING AGREED4JPON

PROCEDURESRELATED TO AN ENTITY'S SIPC ASSESSMENT RECONCILIATION

DECEMBER 31, 2014



sACCOUNTANTS-li CONSULTANTS

REPORTOF INDEPENDENTREGISTEREDPUBLICACCOUNTINGFIRM
ONTHESIPCANNUALASSESSMENT

To theBoardof DirectorsandStockholderof
CobraTrading,Inc.

In accordancewith Rule 17a-5(e)(4)under the SecuritiesExchangeAct of 1934, we have performedthe procedures
enumeratedbelow with respectto the accompanyingScheduleof Assessmentand Payments("FormSIPC-7")to the
SecuritiesInvestorProtectionCorporation("SIPC")for the year endedDecember31,2014,whichwereagreedto by Cobra
Trading,Inc.,the SecuritiesandExchangeCommission,FinancialIndustryRegulatoryAuthority,Inc.andSIPC,solelyto
assistyouand theotherspecifiedparties inevaluatingCobraTrading,Inc.'scompliancewith the applicableinstructionsof
the FormSIPC-7. Managementis responsiblefor CobraTrading,Inc.'scompliancewith those requirements.Thisagreed-
upon proceduresengagementwas conductedin accordancewith attestationstandardsadoptedby the Public Company
AccountingOversightBoard ("PCAOB"). The sufficiencyof these proceduresis solely the responsibilityof those parties
specifiedin this report. Consequently,we make no representationregardingthe sufficiencyof the proceduresdescribed
beloweitherfor the purposeforwhichthis reporthasbeenrequestedorfor anyotherpurpose.

Theproceduresweperformedandour findingsareas follows:

1. Comparedthe listed assessmentpaymentsin FormSIPC-7 with respectivecash disbursementsrecordsentries
(cashdisbursementsjournal)notingno differences;

2. Comparedthe amountsreportedon the auditedFormX-17A-5 for the year endedDecember31, 2014 with the
amountsreportedinFormSIPC-7 for theyearendedDecember31,2014notingnodifferences;

3. Comparedany adjustmentsreportedin Form SIPC-7 with supportingschedulesand workingpapers noting no
differences;and

4. Provedthe arithmeticalaccuracyof the calculationsreflectedin FormSIPC-7 and in the relatedschedulesand
workingpaperssupportingthe adjustmentsnotingnodifferences.

Wewerenotengagedto, anddid notconductan examination,theobjectiveof whichwouldbethe expressionof an opinion
on compliance.Accordingly,we do not expresssuch an opinion. Hadwe performedadditionalprocedures,othermatters
mighthavecometo our attentionthatwouldhavebeenreportedto you.

Thisreportis intendedsolelyfor the informationanduseof thespecifiedpartieslistedaboveand is not intendedto beand
shouldnotbe usedby anyoneotherthanthesespecifiedparties.

CF& Co.,L.L.P.
Dallas,Texas
February26,2015

EWilEEl
8750 N.CentralExpressway 972.387.4300 CPAmericaInternational,in alliancewith CroweHorwathInternational

Suite 300 800.834.8586 Member: TheInternationalAccounting Group

Dallas,TX 75231-6464 972.960.2810 fax WorldServices Group
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SupplementaHnfortnation Pursuant to RegulationL17

of the Cornmodity Futures Trading Commission

For the YearEndedDecember31,2014



Schedule 111

COBRATRADING,INC.
Computationof NetCapitalUnderRegulation1.17

of theCommodityFuturesTradingCommission
Asof December31, 2014

COMPUTATIONOFADUSTEDNETCAPITAL

Totalownershipequityqualified fornetcapital $ 297,565

Deductionsand/orcharges
Non-allowableassets:

Property&Equipment $ 32,625
Otherassets 30,716 63,341

Netcapitalbeforehaircutsonsecuritiespositions 234,224

Haircutsonsecurities(computed,whereapplicable,
pursuantto Rule15c3-1(f)): --

AdjustedNetcapital 234,224

NetCapitalRequired 45,000

ExcessNetCapital $ 189,224



Independent Auditors Report on intemal Control

Reqpíredby SEC Rule 173-5 and
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REPORTOFINDEPENDENTREGISTEREDPUBLICACCOUNTINGFIRM
ON INTERNALCONTROL

To the Boardof DirectorsandStockholderof

CobraTrading,Inc.

Inplanningandperformingourauditof the financialstatementsandsupplementalinformationof CobraTrading,Inc.(the
"Company"),as of and for the yearendedDecember31, 2014,in accordancewithauditingstandardsgenerallyacceptedin
the UnitedStatesof America,we consideredthe Company'sinternalcontrolover financialreporting("internalcontrol")as a
basisfor designingour auditingproceduresfor the purposeof expressinganopinionon thefinancialstatements,butnot for
the purposeof expressingan opinionon the effectivenessof the Company'sinternalcontrol. Accordingly,we do not
expressan opinionontheeffectivenessof the Company'sinternalcontrol.

Also, as requiredby Regulation1.16 of the CommodityFuturesTradingCommission("CFTC"),we havemadea studyof
the practicesand proceduresfollowedby the Company,includingconsiderationof controlactivitiesfor safeguardingfirm
assets. Thisstudy includedtests of such practicesandproceduresthatwe consideredrelevantto the objectivesstated in
Regulation1.16in makingthe periodiccomputationsof minimumfinancialrequirementspursuanttoRegulation1.17.

The managementof the Companyis responsibleforestablishingand maintaininginternalcontroland the practicesand
proceduresreferredto inthe precedingparagraph.Infulfillingthis responsibility,estimatesandjudgmentsby management
are requiredto assessthe expectedbenefitsand relatedcostsof controls,andof the practicesandproceduresreferredto
in the precedingparagraph,and to assesswhetherthosepracticesandprocedurescanbeexpectedtoachievetheCFTC's
previouslymentionedobjectives.Twoof the objectivesof internalcontroland the practicesand proceduresare to provide
managementwith reasonablebut not absolute assurancethat assets for which the Companyhas responsibilityare
safeguardedagainstloss from unauthorizeduse or disposition,and that transactionsare executedin accordancewith
management'sauthorizationand recordedproperlyto permit the preparationof financial statementsin conformitywith
generallyacceptedaccountingprinciples.Regulation1.16(d)(2)lists additionalobjectivesof the practicesand procedures
listedinthe precedingparagraph.

Becauseof inherentlimitationsin internalcontroland the practicesand proceduresreferredto previously,error or fraud
mayoccurand notbe detected. Also, projectionof any evaluationof themto future periodsissubjecttothe risk that they
may become inadequatebecauseof changes inconditionsor thatthe effectivenessof their designand operationmay
deteriorate.

A deficiencyin internalcontrolexistswhenthe designor operationof acontroldoesnotallowmanagementoremployees,
inthe normalcourseof performingtheirassignedfunctions,to preventordetectmisstatementson a timelybasis.

A significantdeficiencyis a deficiency,or a combinationof deficiencies,in internalcontrolthat is lessseverethana material
weakness,yet importantenoughto meritattentionby thosechargedwithgovernance.

A materialweaknessis a deficiency,or combinationof deficiencies,in internalcontrol,such that there is a reasonable
possibilitythat a material misstatementof the Company'sfinancial statementswill not be prevented,or detectedand
correctedona timelybasis.
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Ourconsiderationof internalcontrolwasfor the limitedpurposedescribedinthe firstandsecondparagraphsandwouldnot
necessarily identifyall deficiencies in internal controlthat mightbe materialweaknesses.We did not identify any
deficienciesin internalcontrol andcontrol activitiesfor safeguardingsecuritiesand firm assetsthat we considerto be
materialweaknesses,as definedabove.

We understandthat practicesand proceduresthat accomplishthe objectivesreferredto in the secondparagraphof this
reportare consideredby the CFTCto be adequatefor its purposesin accordancewith the CommodityExchangeAct and
related regulations,and that practicesand proceduresthat do not accomplishsuch objectivesin all material respects
indicatea materialinadequacyfor such purposes.Basedon this understandingand on our study, we believe that the
Company'spracticesandprocedures,as describedin the secondparagraphof this report,wereadequateat December31,
2014,to meetthe CFTC'sobjectives.

Thisreport is intendedsolely for the informationand useof the Company'sstockholder,Boardof Directors,management,
the CFTC,theNationalFuturesAssociation,FinancialIndustryRegulatoryAuthority,andother regulatoryagenciesthat rely
on Regulation 1.16of the CFTCin their regulationof registeredbrokersanddealers,and is not intendedto be andshould
notbeusedbyanyoneother thanthesespecifiedparties.

CF& Co.,L.L.P.
Dallas,Texas
February26,2015
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